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Build America Bond SummaryBuild America Bond Summary



Recovery ZoneRecovery Zone Economic Development BondsEconomic Development Bonds

Kentucky has been allocated $97,120,000 in Kentucky has been allocated $97,120,000 in RZEDBsRZEDBs
Bonds may be used for:Bonds may be used for:

Capital expenditures paid or incurred for purposes of promoting Capital expenditures paid or incurred for purposes of promoting 
development or other economic activity with respect to property development or other economic activity with respect to property located in a located in a 
““recovery zonerecovery zone”” to include:to include:

Public infrastructure or construction of public facilitiesPublic infrastructure or construction of public facilities
Job training and educational programsJob training and educational programs

Additional Features:Additional Features:
Provides a 45% interest subsidy from the federal government to tProvides a 45% interest subsidy from the federal government to the he 
governmental issuer of said bondsgovernmental issuer of said bonds
Allows for return of cap to the state by option of waiving allocAllows for return of cap to the state by option of waiving allocated capated cap
Allows for transfer of allocation to municipalities located withAllows for transfer of allocation to municipalities located within the countyin the county



Recovery ZoneRecovery Zone Facility BondsFacility Bonds
Kentucky has been allocated $145,681,000 in Kentucky has been allocated $145,681,000 in RZFBsRZFBs

Bonds may be used for Bonds may be used for ““qualified recovery zone propertyqualified recovery zone property””
defined as:defined as:

Property constructed, reconstructed, renovated, or acquired by Property constructed, reconstructed, renovated, or acquired by 
purchase of the taxpayer after the date the designation of the rpurchase of the taxpayer after the date the designation of the recovery ecovery 
zone took placezone took place
Original use within the recovery zone commences with the taxpayeOriginal use within the recovery zone commences with the taxpayerr
Substantially all the use is within the recovery zone and is in Substantially all the use is within the recovery zone and is in the active the active 
conduct of a qualified business by the taxpayerconduct of a qualified business by the taxpayer

Qualified business is defined as any trade or business except thQualified business is defined as any trade or business except that if the at if the 
property is rented to others it may NOT:property is rented to others it may NOT:

Include residential rental propertyInclude residential rental property
Include any business related to golf courses, country clubs, masInclude any business related to golf courses, country clubs, massage sage 
parlors, hot tub facilities, suntan facilities, gambling facilitparlors, hot tub facilities, suntan facilities, gambling facilities, or any ies, or any 
stores for which the principle business is the sale of alcoholicstores for which the principle business is the sale of alcoholic
beverages for consumption off sitebeverages for consumption off site



Recovery Zone Bond Reallocation Recovery Zone Bond Reallocation 
FeaturesFeatures

Counties have received direct federal cap allocationsCounties have received direct federal cap allocations
Counties can waive allocated cap back to the stateCounties can waive allocated cap back to the state
A county may transfer its allocation to a political subdivision A county may transfer its allocation to a political subdivision in its jurisdiction in its jurisdiction 
(Recovery Zone declaration must be made by the county for design(Recovery Zone declaration must be made by the county for designated area)ated area)
Cap waived to the state can be reallocated to any county in its Cap waived to the state can be reallocated to any county in its jurisdiction jurisdiction 
(Recovery Zone declaration must be made by the state for designa(Recovery Zone declaration must be made by the state for designated area)ted area)
Implications for Reallocation:Implications for Reallocation:

Only cap allocations waived back to the state are eligible for rOnly cap allocations waived back to the state are eligible for reallocation to counties eallocation to counties 
originally receiving no direct allocationoriginally receiving no direct allocation
Counties cannot transfer allocations amongst themselves thereforCounties cannot transfer allocations amongst themselves therefore without first waiving cap e without first waiving cap 
back to the state, there is no opportunity for pooled county issback to the state, there is no opportunity for pooled county issuancesuances
The Kentucky Private Activity Bond Allocation Committee has adopThe Kentucky Private Activity Bond Allocation Committee has adopted policy supporting ted policy supporting 
the transfer of allocations among counties through the waiver prthe transfer of allocations among counties through the waiver process. ocess. 
(see (see http://www.lrc.ky.gov/kar/200/015/010reg.htmhttp://www.lrc.ky.gov/kar/200/015/010reg.htm))
There is no effective method to pool allocations with neighborinThere is no effective method to pool allocations with neighboring counties in adjacent statesg counties in adjacent states

http://www.lrc.ky.gov/kar/200/015/010reg.htm


Recovery Zone DeclarationRecovery Zone Declaration

A resolution by the County declaring the area a Recovery Zone muA resolution by the County declaring the area a Recovery Zone must take st take 
place prior to the issuance of either place prior to the issuance of either RZFBsRZFBs or or RZEDBsRZEDBs
Section 1400USection 1400U--1 of the Internal Revenue code of 1986, as amended, defines 1 of the Internal Revenue code of 1986, as amended, defines 
the term the term ““Recovery ZoneRecovery Zone”” as:as:

Any area designated by the County as having significant poverty,Any area designated by the County as having significant poverty, unemployment, unemployment, 
rate of home foreclosures or general distressrate of home foreclosures or general distress
Any area designated by the County as economically distressed by Any area designated by the County as economically distressed by reason of the reason of the 
closure or realignment of a military installation pursuant to thclosure or realignment of a military installation pursuant to the Defense Base e Defense Base 
Closure and Realignment Act of 1990Closure and Realignment Act of 1990
Any area for which a designation as a empowerment zone or a reneAny area for which a designation as a empowerment zone or a renewal wal 
community is in effect community is in effect 
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