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MOTIONS
MOTION TO APPROVE MINUTES OF 


MEETING #168..................PAGE 6, LINE 16   

CHAIR SIPPLE:  So, do we have a motion?

MR. KAY:  I make a motion.

CHAIR SIPPLE: James Kay has made a

motion.  Do we have a second?

MR. SIMPSON:  I’ll second it.

CHAIR SIPPLE:  We have a second.  All

those in favor, signify by saying aye. 

 Any opposed?  The minutes are approved.

MOTION TO APPROVE FINANCIAL 

REPORT ......................PAGE 13, LINE 20

MR. COLLINS:  I so move, Madam Chairman.

CHAIR SIPPLE:  So moved.  Do we have a

second?

MS. BANKS:  Second.

CHAIR SIPPLE:  We have a second.  All

those in favor without any further

question, all those in favor, signify by

saying aye, please.  Any opposed?  The

financial report passes.

MOTION TO APPROVE FY 2014/16

BUDGET ......................PAGE 29, LINE 16
CHAIR SIPPLE:  Any other questions?  Do

we have a motion to approve this budget

request?

MR. BANNISTER:  I make the motion.

CHAIR SIPPLE:  We have a motion from

Herbbie Bannister.  Do we have a second?

MR. SIMPSON:  I’ll second.

CHAIR SIPPLE:  Rodney seconded.   Any

further discussion?  All those in

favor,
signify by saying aye.  Any

opposed?  We passed the budget.


MOTIONS

(Continued)

MOTION TO ELECT 2014 

OFFICERS.....................PAGE 30, LINE 10

MR. BUSH:  I make a motion to keep the

same slate.  You guys are doing a good

job.

CHAIR SIPPLE:  We have a motion.  

MS. BANKS:  Second.

CHAIR SIPPLE:  And we have a   second. 

Any further discussion?  All those in

favor of keeping the same slate, signify

by saying aye.  Any opposed?  Motion

passes.

MOTION TO APPROVE ENGINEER’S

REPORT .......................PAGE 43, LINE 19
CHAIR SIPPLE:  Any more questions for

David?  Do we have a motion to approve

the Engineer’s Report?

MR. CAINES:  I make the motion

CHAIR SIPPLE:  Warner Caines made the

motion.  Do we have a second?

MS. AKERS:  Second.

CHAIR SIPPLE:  We have a second. Any

other discussion?  All in favor 
of approving this, please signify by

saying aye.  Any opposed?  Motion

carries.

MOTION TO ADJOURN ...........PAGE 61, LINE 22 
CHAIR SIPPLE:  Do I have a motion to

adjourn?

MR. COLLINS:  I move to adjourn.

MR. STICKNEY:  I second.

CHAIR SIPPLE:  We have a second.  Thank

you.  All those in favor, signify by

saying aye.  The meeting is adjourned.

CHAIR SIPPLE:  I will call  this meeting to order.  Welcome, everyone, and welcome, Jack Stickney, our newest member, I believe.  So, I’ll call this meeting to order and ask to call the roll, please, Kayla.


(ROLL CALL)

MS. DEMPSEY:  We have a quorum.

CHAIR SIPPLE:  Have you all had a chance to read the minutes that were sent to you electronically?  And if so, do we have any questions?  I couldn’t comment because I wasn’t here at the last meeting, I’m sorry to say.  It sounded like you had a great meeting.

MR. GRAVES:  We did, excellent, and a nice boat ride.

CHAIR SIPPLE:  So, do we have a motion to approve the minutes?  Are there any questions or additions?

MR. KAY:  I don’t know if I got it right or not, but I thought there was something about a change to the minutes.

MS. DEMPSEY:  The change was made and it’s been corrected.  Keith Cartier’s name was left off of the appearances and they made the corrections.  The corrected copy is in our office.

CHAIR SIPPLE:  Great.  So, do we have a motion?

MR. KAY:  I make a motion.

CHAIR SIPPLE: James Kay has made a motion.  Do we have a second?

MR. SIMPSON:  I’ll second it.

CHAIR SIPPLE:  We have a second.  All those in favor, signify by saying aye.  Any opposed?  The minutes are approved.

Jennie, would you like to make the Financial Report?

MS. WOLFE:  Sure.  I’m going to start by saying this Friday, November 1st, we’re going to send out the billing for the first quarter since the rate increase, and this is for the period July 1 through September 30th.

The Tier I usage fee amount was $235,777, and the Tier II water usage amount was $881,591.  And a comparison from last quarter on the Tier II rate without the increase was $410,175.  So, that’s quite an increase since the rate went to thirteen cents per thousand gallons.

Now moving on to the September Financial Report, the first one, the Tier I fund for the month of September, we had normal salary and operating expenses.  There was some collection of the Tier I revenue from the August billing and very little interest income.  We ended the month with a cash balance of $877,030.

And I wanted to note, at the last Board meeting, Jerry and I mentioned that we closed out the Lock and Dam 3 and 4 project with Brayman and we were going to transfer $31,471 back into the Tier I fund to cover the overages from back in the spring.  And that transaction didn’t happen until October 5th, so, that’s not on this September Financial Report but it will be on the October Financial Report.

In the Tier II fund, we made a debt service payment in the amount of $418,000, and we also transferred $20,321 back into that fund from the Lock and Dam 3 and 4 project.

In the Equipment Replacement Fund, we had expenditures for the month for the new Exmark mower.  Half of that purchase came from the Equipment Replacement Fund and the other half came from our General Fund.  

Also in the General Fund in this first quarter, we had an $800 increase from the State

Salary and Compensation Allocation Fund for the increase in healthcare costs.  So, that increased our General  Fund appropriation to $247,200 for the year.  Other than that, we had normal salary and operating costs for the month, and we ended the month with a cash balance of $172,561.  So, that was our Operating Funds.

Next we’ll move to the Capital Construction Funds.  In the Lock and Dam Maintenance Fund, we transferred $2,000 to the Lock 1 and 2 renovation project for printing expense per Finance Facilities’ request.

In the Lock and Dam 3 and 4 project, Brayman Construction received their last payment in the amount of $162,850.  The River Authority received $97,793 back from that fund.  Twenty thousand went into our Tier II fund and then $77,000 actually went to the maintenance and renovation pool.  And from there, we will transfer the $31,471 back to the Tier I fund.

This leaves a cash balance of $46,000 in our maintenance and renovation pool and that cash will be used for future capital projects.

The Dam 8 renovation project had engineering and construction expenses for the month, and the balance in that fund is $13,008,550.  I believe that Aquarius received their first payment during the month of September.

As I mentioned earlier, Lock 1 and 2 renovation received $2,000 for a printing expense for the plans for the contractor.

At the last Board meeting, I mentioned to you that Jerry and I had met with the Office of Financial Management in Finance and we switched our interest-earning accounts to a more conservative pool.  

So, at the end of the month of September, we showed a negative $3,878 balance which was kind of odd; but the Office of Financial Management sent me an email saying that they had posted the August and September earnings twice and duplicated that and they have since been corrected, and the beginning of October earnings were actually $16,302.  So, that’s been corrected and that will show on the next Financial Report.  So, it’s not as bad as it looks.

Any questions on the capital construction funds or the operating funds?

I also wanted to mention that on October 1st, our audit was completed.  The audit went well.  The Auditor did make a few recommendations.  The first was the UK contract.  He thought we should have more supporting documentation for that contract when they get reimbursement of funds.  

Jerry, David and I are going to meet with UK this spring to go over that contract because I believe that contract has been in place for about twelve years.  So, we’re just going to kind of go over that and let them know that we need more detailed supporting documentation for audit purposes.

Also, another thing that he pointed out was travel, which the River Authority does very little travel.  And as far as we know, we’re using the right forms, but he just noted that we need to make sure we document arrival and departure times.  So, that’s something we’ll do going forward.

MR. GRAVES:  And on that note, we use the form that----

MS. DEMPSEY:  It’s a Finance form, but what he was looking at is where I entered it in eMARS, and in eMARS, you can’t print the document. 

MR. GRAVES:  So, that was as minor thing.

MS. DEMPSEY:  On the eMARS, the departed time and arrival is recorded but you can’t print the documents.  So, therefore, he wasn’t seeing it.

MR. GRAVES:  I spoke with the

auditor from Adam Edelen’s shop, the State Auditor’s Office and he said that it’s all possible - and, David, I don’t think I ever told David - that David might have

cheated himself out of some pay on this lunch or supper.

And I said, if I tell David that, he will be sending me a bill. 

That’s the only time that any travel has been done at KRA, I think forever, but our next travel adventure hopefully will be - and we’ll talk about this next year - the Canal Conference is every two years.  So, hopefully, next year we can go to the Board but we would like, if possible, to attend that.

CHAIR SIPPLE:  Do you know where it’s going to be next year?

MR. GRAVES:  Somewhere in New York, Upper New York.  I think David will probably get the literature probably in the spring.  And while we’re speaking of that, maybe the Board members would like to attend also - I don’t know - but it’s a good conference.  I highly recommend it. 

Sorry, Jennie.  I’m taking some of your thunder.

MS. WOLFE:  Just one more thing.  The auditor mentioned that we needed to have a procedures manual in place because when Don left and I stepped in, there’s no procedures manual for day-to-day operations.  So, that’s something I’m going to work on this winter is creating a procedures manual for day-to-day operations in case somebody retires or leaves, somebody can step in and kind of take over and be able to keep moving.

So, that concludes my Financial Report.  Are there any questions?

MR. BANNISTER:  Was the audit done by Adam Edelen’s office?

MR. GRAVES:  Yes.  That expense is around $15,000 to $17,000.  I think it’s a worthwhile report.  The three years I’ve been around here, I think that shop has performed this audit.


(Mr. Russ Meyers enters)

CHAIR SIPPLE:  Please note that Russ Meyer has entered the room and is present.

We don’t have to approve the Financial Report.  Thank you, Jennie.

MR. GRAVES:  Yes, you do.

MR. COLLINS:  I so move, Madam Chairman.

CHAIR SIPPLE:  So moved.  Do we have a second?

MS. BANKS:  Second.

CHAIR SIPPLE:  We have a second.  All those in favor without any further question, all those in favor, signify by saying aye, please.  Any opposed?  The Financial Report passes.

Now, Jennie, don’t get too comfortable sitting there.  Consideration of fiscal year 2014/2016 budget.  This is the biennial budget.  Jennie.

MS. DEMPSEY:  I’m handing out what she is going over.

MS. WOLFE:  This budget request is for the period of July 1, 2014 through June 30, 2016. The River Authority budget is based on three programs and two sources of revenue.

Before we get started, I’m going to give everyone a recap of the budget setup for the River Authority.  The first program is a Tier I, a General Operations Fund.  It is a Restricted Fund which is used to pay five office personnel salary and benefits and the general operating expenses of the office.  Also, the new lockmaster that’s getting ready to be hired will be paid from this fund for the next six months.  This fund has dedicated revenue based on Tier I water usage. 

The next program is the Tier II fund or the Lock and Dams Construction/Maintenance Program.  It’s a Restricted Fund used to pay debt service, and it’s also used for capital projects.  The revenue in this fund is supported by water withdrawn directly from the river.

The last program combines two funds - the Kentucky River Authority Equipment Replacement Fund and the General Fund.  There’s no dedicated revenue in this fund.  The General Fund consists of what the legislators appropriate to the River Authority.  This fund supports four lockmasters’ salaries and benefits and their operating expenses.

MR. BANNISTER:  That was the General Fund.  Is that what you’re saying?

MS. WOLFE:  Supports the four lockmasters, yes.

MR. BANNISTER:  That’s the name of the third program is the General Fund?

MS. WOLFE:  It’s the General Fund.  It’s also----

CHAIR SIPPLE:  Tier I - General Operations on page 3.

MS. WOLFE:  Tier I is the first program and that’s General Operations.  And, then, Tier II is the Lock and Dam Construction/Maintenance Program and that pays our debt service.  And, then, the third program is combined with the Equipment Replacement Fund which is a Restricted Fund and General Fund appropriation.  It’s combined with two, two sources of funds.

MR. STICKNEY:  So, that’s on page 6, right?

MS. WOLFE:  We’re actually on page 2 of the handout.  The first was just a recap of what we’re getting ready to go over.  Now we’re on this first page and we’re going to talk about revenue.

So, this slide, we’re going to talk about revenue that KRA receives.  We receive revenue from the Tier I fund and the Tier II fund, and we also receive other types of revenue.  

In the gray boxes are the actual revenue received in fiscal year ‘12 and fiscal year ‘13.  The third column is fiscal year ‘14.  That’s our current year we’re in now.  And then the two requested years are fiscal year ‘15 and fiscal year ‘16.  And that just kind of breaks down the revenue we’ve received in the past and what we’ve budgeted for going forward.

So, for the Tier II fund, what we did, the budget for the fiscal year ‘15 and ‘16 is we looked at the past three years, took an average and multiplied that by two for the rate increase to get an idea of what we think we’re going to collect in the next two fiscal years.

MR. GRAVES:  And if I may say, I think instead of using thirteen cents, you used twelve cents.

MS. WOLFE:  I did.

MR. GRAVES:  So, Jennie backed that number down to make sure that we would be under our target, so to speak.  These are very conservative numbers.

MS. WOLFE:  Does anybody have any questions on revenue?

We’ll go to the next slide.  The next slide is our Tier I fund.  This is the General Operations Program.  These requests are based on the two historical years shown in gray, and those are actual numbers.  And then the Tier I fund expenses include four categories.  We have personnel expense, operating expense, grants and capital outlay.

Personnel expense includes salary

and benefits of the five office personnel.  We pay for the auditing services and other professional services out of here such as Staffmark for emergency management and our temp employee and also janitorial services.

The salary expense numbers are based on the numbers given to us by the Budget Office, and they also gave us what it would cost for an additional employee for six months, and that employee will be hired soon.  So, we figure six months of salary coming out of this Tier I fund.  

And you’ll see, I have an arrow pointing there.  The current year personnel expense is $17,000 more than the two requested years for this lockmaster employee.  In the fiscal year ‘15 and ‘16, we have requested that the lockmaster’s salary be paid from the General Fund.  And you’ll see that later on, but we’re going to request that increase in a General Fund appropriation.

Also, the River Authority will be required to pay workers’ comp premiums for the next two years where this has not been done in the past.  That will be $10,849 a year.  And we’re going to split that between this Tier I fund and also our General Fund since employee salaries and benefits are paid from both funds.

The operating expense includes rent, utilities, postage, computer services, supplies and travel, and this request for operating is just based on the previous two years’ expenses.

MS. AKERS:  Jennie, why is it that ‘16 goes down $2,000 from the ‘15 for operating expense?

MS. WOLFE:  I probably won’t be able to give you an answer right now.

MS. AKERS:  Well, I just thought it was unusual that you decreased in the future.

CHAIR SIPPLE:  Especially since you are hiring another lockmaster.  I was curious about that, too.

MS. WOLFE:  We can correct that.  I’m sorry.  It’s probably just putting the numbers in KBUD but I can fix that.  I’ll make a note of that.  I’ll increase that fiscal year ‘16 from $58,000 to $60,000.  Let me make a note of that.

Then the grants’ category, I have budgeted $250,000 for the two requested years.  This includes the contract with USGS and UK.

And the last category is capital outlay and this includes any cash that we transfer to capital funds, and I just based $50,000 on the previous two years.

So, that is the baseline budget request.  And, then, below that in the box is your additional budget request, and this includes any expenses that go above your baseline request.  So, this includes to fund a part-time employee for mowing and additional help once Locks 1 through 4 are open, and also the request for the new office building to be built.  This building was requested and approved in the last budget.

MR. GRAVES:  I have not given up on that.  That’s still on the back burner.  I told Jennie if we take it out, it’s hard to ask for something once you remove it.  So, we’ll leave it there; and hopefully at some point in time, we can move forward on that.

MS. WOLFE:  The Budget Office also requires that each agency request defined calculations and the full actuarial required contribution or the full ARC in the two requested years.

The defined calculations includes a 5% salary increase which is required by law but then taken away, increases in health insurance, life insurance, Social Security and retirement.

Senate Bill 2 was passed during the last Session and it requires that employers fully fund the Kentucky Retirement System in fiscal year ‘15 and ‘16.  The full ARC is 38% of the salary in fiscal year ‘15 and 39% of the salary in fiscal year ‘16.  It’s currently about 26.79%.

And the way additional budget requests are shown or the best way that I can explain this is your receipts are reduced by the amount of your additional budget request.  So, you will see in fiscal year ‘15, the receipts show $593,500.  If you add your $315,800 at the bottom to that, you will come back to what we anticipate our revenue to be at $909,300.  So, does everybody see that, that your additional budget request reduced your receipts?   

Any questions on the Tier I budget besides the increase for fiscal year ‘16 in the operating?

We’ll move on to the Tier II based on budget requests or the Locks and Dams Construction/

Maintenance Fund which include water user receipts and the debt service payments.

The only additional budget requests we have in the Tier II fund is to transfer funds to capital construction for the design of Dam 10.  We have budgeted $2.2 million for the design of Dam 10.  We feel that this is a high estimate and it will more than cover the cost of that design.  So, this is shown in fiscal year ‘15.

Are there any questions on the Tier II fund?

Next, this table shows debt service payments for the current fiscal year and the next two budgeted years.  This coming June will be the first principal payment on our 2013 bond.  In the next two budget years, ‘15 and ‘16, the debt service payment for each quarter will be a little over $575,000, about $2.3 million a year.  And based on this current quarter, we brought in $880,000 which will more than cover that quarterly debt payment.

Any questions on debt service?

We will move on to the last program which is the Lock and Dams Operations Program.  This program is comprised of both General Fund and Restricted Fund.  There’s no dedicated revenue and the General Fund appropriation supports the personnel and operating expense for the four lockmaster employees.

Our General Fund appropriation in the current fiscal year is $247,200.  So, this is what our baseline request has to be in fiscal year ‘15 and fiscal year ‘16.  Anything more than that has to be an additional budget request.  

Like I said before, half of the workers’ comp premium is going to be paid out of the General Fund, and the Restricted Funds’ portion of this program is used for equipment replacement.  And any revenue that comes into this fund is from the disposition of assets or the sale of scrap metal.

The additional budget request for this fund include fully funding the ARC in ‘15 and ‘16 and also funding the salary increase which is required, increases in health insurance, life insurance, Social Security and retirement.  

It also has been requested that the lockmaster position that will be hired soon be paid from General Funds starting July 1, 2014.  And we’ve also had an additional budget request - the request for dredging once Locks 1 through 4 are operational.  

So, the total amount requested in ‘15 and ‘16 for the General Fund appropriation, in fiscal year ‘15, it’s $339,800, and in fiscal year ‘16, $355,800.  Is there any questions on General Fund or this program?

The next and last slide is capital

construction for the two budgeted years.  These same projects were presented back in the spring in our six-year plan.  So, this is just taking the two years in this requested budget and showing them.  Nothing has been changed.  

The projects are the Dam 8 project which is funded from the bond funds, the Lock 1 and 2 renovation project which will also be funded from the bond funds, and the design of Dam 10 which we will use Agency-restricted funds to pay for that.  So, none of these numbers have been changed.  They go from the six-year plan into this budget request.

This budget shows that the River Authority is not spending more than we’re bringing in and that we’re financially stable.  This budget is due to the Budget Office by November 1st which is Friday, and I request your all’s approval of this ‘14/’16 budget.

CHAIR SIPPLE:  Does anyone have any questions of Jennie, especially those of you with the Finance Cabinet?

I had a conference call and Jennie explained it very well to me; and if I can understand numbers, then, I hope everybody else can, too.  Your presentation was great.  I love the narrative form.  

MR. GRAVES:  I would like to make a quick comment.  A lot of work went into this.  As staff will tell you, I get there at 7:30.  Jennie will be there before I get there.  I leave at 4:30 and she will still be there.  So, she put a lot of work and time and effort into this.  

And, so, I think it’s something that - no offense - but something that even I can understand.  So, it’s simplified, I think; and as Jennie stated, we we’re bringing in more than we spend.  So, our checkbook is not full but we’re in pretty good shape.  I think we squeeze a nickel as much as we can possibly squeeze it.

MR. SIMPSON:  Jerry, when you all replace dam after dam after dam, do you not see any reduction in the design cost based on past experiences by the designers?

MR. GRAVES:  Some.  We have Stantec here, Daniel Gilbert.  

CHAIR SIPPLE:  I had asked that question before, too, and I understand that engineering firms, it’s proprietary information for them.  Is that not correct, Dan?

MR. GRAVES:  Right.

CHAIR SIPPLE:  For instance, I think Stantec did some of the pre-work on 10.  And, so, instead of having to redo all of that work, you all were actually allowed to take previous information.

MR. GRAVES:  Right, and thanks for bailing me out.  Like when we do do 10, if Stantec were, some of the work has already been done.  When we say 2.2, 2.2 is on the very high end of the design at 10, very high.  So, hopefully we’re gaining some ground.

And going back, 8 is different and more unique than 3 because of the karst deposit of the soil or the lay of the land.  It goes up to a rock wall.  There’s different factors.

CHAIR SIPPLE:  It’s so site-specific, if I could put it that way, that you can’t use the same design you had at 2 at 8.  

MR. SIMPSON:  I understand.

MR. GRAVES:  And that’s a question that I’ve asked Stantec, too.  You think after a while, but when we got the design work on 1 and 2 - I’m not trying to put Daniel in the hot seat - but the work at 1 and 2 was extensive.  Even though we’re scaling back things, it’s still a lot of work and we’re paying a lot of money for I think the red stamp as a liability.

MR. GILBERT:  At Dam 8, there’s a big foundation improvement program associated with it.   The foundation, the abutments are all different, how you tie in.  For the lock work, it’s very unique per lock because there are different areas of construction and you grade it at different degrees.  You’re taking the same concept.  You’re just tweaking it a little bit different.  The dam design has gotten - I don’t want to call it cookie cutter - but you do (inaudible.)

MR. SIMPSON:  I understand.  Thank you.  

MR. GRAVES:  And, Rodney, I’ve asked the same question.  I don’t know if we’ve answered your question.

MR. SIMPSON:  Yes.  Thank you.

MR. BANNISTER:  Jerry, one comment I have is as we are projecting these costs for the next biennium, I wonder if at some point, we could develop what we think the projected changes in the fees are.  For example, when we borrowed $14 million for Dam 8, the Tier II fees went from six cents to thirteen cents.

So, I would like to see some sort of projection of fees in relation to capital construction.  When do you think Tier II fees are going to go up again because it seems like the estimated cost for Dam 10 is like $23 million.  I don’t know.  I guess that will be the next biennium when it goes into construction, but I would like to see a schedule of projected----

MR. SIMPSON:  Cause and effect?

MR. BANNISTER:  Yes, of fee changes.

MR. GRAVES:  We’ll have to get with the Budget people and OFM.  We don’t know what the bond sale business is going to two years from now.  That’s a big factor.  We know right now the bond, 18.4, we had to go seven cents a thousand.  

And when we get to 10, we’ve got two options.  We either go and beg money across the river or we ask for a rate increase.  Other than that, there’s no way we could save enough money.  It would be forty years down the road to do 10.

So, to answer your question, we can look into that.  I’ll have Jennie talk with OFM and the Budget Office and see if we can get a projection and we can bring that to the Board and give you all some type of good-faith guesstimate.

MR. BANNISTER:  I guess construction of 10 is maybe fiscal year ‘17 and ‘18.  And it seems like at that breaking point, we know there’s going to be a fee change, I assume.  

Another couple of comments.  In the larger draft version of the budget, I think I read where the changes to Dam 10 would restore navigation.  Does design 10 include any modification to the lock?

MR. GRAVES:  At this time, it does not but we’re not closing the door.  We’ve got two options.  We’ve got to rehab 10, the gates on it, or we’ve got to do what they did at 9 and make it solid across.  Once you pour 3,000 yards in front of that lock chamber, you’re pretty well done.  You can take out the cutoff walls at 5, 6, 7 and 8.  That’s not really that big a deal, but to take out the concrete at 9 would be a huge, huge deal.  

So, I think the Board at that time will make a decision which way they want to go.  We’ve got to do one of two things.  We’ve either got to rehab the lock and the gates or go all the way across.  It’s pretty cut and dry.  

And on 10, David will show you on his slide later - I don’t want to take some of his thunder - but we’ve gone up to 10 and done quite a bit fo work on it as far as cleaning and doing some general maintenance of 10 that’s happened here in the last month.

I don’t know if I answered your question, Herbbie, but we’ll try to get you something back.

CHAIR SIPPLE:  Any other questions?  Do we have a motion to approve this budget request?

MR. BANNISTER:  I make the motion.

CHAIR SIPPLE:  We have a motion from Herbbie Bannister.  Do we have a second?

MR. SIMPSON:  I’ll second.

CHAIR SIPPLE:  Rodney seconded.   Any further discussion?  All those in favor, signify by saying aye.  Any opposed?  We passed the budget.

Now we’ll come to the election of the 2014 officers.  So, shall I open the floor for nominations?  Anybody have a burning desire to be an officer on the Board?  Anybody want to get out of their current positions?  Anybody been in a duel since the last time we’ve elected officers?  

What’s the Board’s wishes?  What would you all like to do?  Anybody want to nominate?  Do you want to keep the same slate?  Matters not to me.

MR. BUSH:  I make a motion to keep the same slate.  You guys are doing a good job.

CHAIR SIPPLE:  We have a motion.  

MS. BANKS:  Second.

CHAIR SIPPLE:  And we have a   second.  Any further discussion?  All those in favor of keeping the same slate, signify by saying aye.  Any opposed?  Motion passes.

Engineer’s Report.  David.

MR. HAMILTON:  This is to just give you an idea of the photographs you’re about to see.

This is of the Dam 8 project which, again, began in early June.  So, it’s been going on most of the summer.

Highlighted there in red is cell #1.  That’s been completed along with that little wing that’s going to the north there is the lockwall closure cell, and that’s the photographs that you’ll be seeing here.

To get your bearings, the new dam runs, you can see the full size cells and the peanut cells in between.  The existing dam lays just to the north or just above the new cells.

Obviously, a big part of a project when you’ve got the locks closed is site access.  That took a lot of the beginning of the summer.  This is the roadway cutting down.  Just upstream you can just see one of the upstream guard piers down in the river, but that’s the access road that was cut down.

Since everything is coming off the land, they had to use a crane to bring in a piece barge and then eventually run their crane out onto the barge itself.  Obviously, that’s where a lot of the expense comes from.  You’re not able to just bring a barge up from the river with the locks being closed.

A lot of the first part of the project involves dredging.  You can see a clamshell bucket just to the left of center there that’s doing some pre-dredging where cell #1 will be placed along with a hoe ram.  There was a leaning guard pier that was knocked over and that’s what that is removing in that photograph.

MR. STICKNEY:  When you do the dredging, what do you do with the material and is there permits involved in that?

MR. HAMILTON:  Yes.  All of it has to be disposed of upland.  So, this next picture, it’s being offloaded into a dump truck and it’s going to a landowner that’s further down Sugar Creek Pike, and that all had to get permitted through the Division of Water and the Corps.

It’s unlike our maintenance dredging permit where they do allow us to do a stream disposal which is kind of nice.  We do have to avoid the fish spawning season; but with their dredging, it all goes to an upland site.  So, obviously a little more expensive than just swinging it out into the channel.

MR. STICKNEY:  You say you do an in-stream disposal?

MR. HAMILTON:   Yes.  Basically they swing it one boom length away and deposit it back into the river.  And ours is generally pretty small amounts, usually a day’s worth.  We haven’t done maintenance dredging since 2004 on any of the locks.  So, it’s been a while.  

As Jennie highlighted in her budget request, we’ll be putting that back in on an annual basis, and that varies greatly.  If you have a pretty dry winter where you don’t have a lot of high-water events, typically you’re not going to have as much dredging.

MR. STICKNEY:  How many days of dredging was that $30,000 that she had in there?

MR. HAMILTON:  They usually come up--of course, a lot of that is travel time.  They usually spend about a maximum three to four days at a lock if it’s really filled in.  So, times that by four, you’re probably talking about a couple of weeks of dredging.

MR. STICKNEY:  Thanks.

MR. HAMILTON:  The last time they came up in 2004, it was kind of hit and miss.  Lock 3 was fairly sedimented in.  One, 2 and 4 weren’t nearly as bad.  So, it’s kind of just varies from location and year to year.

The spillway at the old dam you can kind of see in the background that picture.  And, again, they’re getting ready to do the off-site disposal.  

This is a photograph taken from the entry road coming off of Sugar Creek Pike.  You can see their aggregate piles there.  And this is in preparation of their first big pour for cell 1.  

CHAIR SIPPLE:  They had to build their own concrete plant, right?

MR. HAMILTON:  Yes.  

MR. GRAVES:  It’s almost like a little city, for those that haven’t been.  I know some of the Board members have been.  And speaking of that, any Board member who would like to do a field trip with David and I, feel free to call Kayla.  We’ll be glad to set a time with you to go down and show you at 8 what is actually going on or any other lock that you would like to go to.

CHAIR SIPPLE:  All I can say is what a difference a year makes.  We were down there a year a go.  Goodness.

MR. GRAVES:  I think it was 180 loads of rock and 180 loads of sand.

MR. HAMILTON:  That wasn’t all.  They still brought stuff in.  That was kind of their backup.

MR. GRAVES:  That was on Friday afternoon when David and I were there.  They started pumping concrete Thursday at six o’clock and finished up Saturday about----

MR. HAMILTON:  Close to forty-eight hours.

MR. GRAVES:  A continuous pour.  That’s one cell.

MR. HAMILTON:  Pretty close to 3,000 yards, I believe.  The cells are about thirty foot tall and a little over fifty-six foot in diameter.  The placement rate wasn’t quite as we were expecting.  I think we were wanting it to be about 100 yards or more per hour and I think they were around 80, something like that, 80 yards maybe.

MR. STICKNEY:  Are you moving the buckets?  It looks like a bucket right from the batch plant over to the dam.

MR. HAMILTON:  No.  They’ve got trucks and they’ve got a pumper.  You can see it.  They’ve got a pumper that goes over and then they’ve got four tremie pipes with little hoppers in them.

There’s a closeup of cell 1 before it was poured, basically a 56-foot diameter cell with probably a hundred and some odd sheetpiles.  And, then, again, there’s the pumping setup.

And, then, in this picture, if you remember that very first picture, the plan view drawing of the site, there’s that one little wing wall that went down river.  Here they’re airlifting the sediment out of the bottom of that closure cell area and that will be the next place to be in-filled with concrete.

But, overall, I think Jerry will agree with me, we’re very pleased with how it’s going.  We’re still fairly early in the project.  It’s a two-year project, but there haven’t been any change orders.  The quality has been good.  Workmanship has been good.  So, we’ve very pleased with the contractor so far.

CHAIR SIPPLE:  Who did you say the contractor was?  Aquarius?

MR. HAMILTON:  Yes, Aquarius.

CHAIR SIPPLE:  Where are they from?


MR. HAMILTON:  On the Ohio River somewhere.  I’ve heard Henderson.

MR. GRAVES:  Aquarius, they’re sort of outside of Cincinnati, but I think Mahan is where, Daniel?

MR. GILBERT:  They’re in Grove City, Ohio.

CHAIR SIPPLE:  Is this the first project they’ve done for the River Authority?

MR. GRAVES:  No.  They did the dam at 9.

MR. HAMILTON:  C.J. Mahan owns the majority of Aquarius.  C.J. Mahan performed Dam 9.  Aquarius historically has done most of our dredging work.

But everything on that project seems like it’s going real well.  So, hopefully, they’ll have somewhat of a nice fall.  I think there’s some hope that they will try to get this closure cell in and then march across the river and complete cell 3 this winter.  But, again, Mother Nature will trump that if we have any kind of high-water events.

I’ll just mention our other projects.  For Lock 1 and 2, that is on the street now.  We had a pre-bid meeting last week and probably had about a dozen or so contractors out there from either primes or subs that were interested in it.

That will be bid out on the 21st of November.  So, it should be here pretty soon and then we’ll have a better idea of what our actual numbers are.  Budget-wise, we’ve got it estimated at under $4 million for this project.  For Lock 1 and 2, it will be about $3.8 million.  Next time we meet, obviously we’ll have that under contract.

And, finally, Jerry mentioned there’s some work that our guys have been doing down at Lock 10.  And Greg Henry, our chief lockmaster, is here today in the corner.  I just wanted to show you that we get every dollar out of our lock guys and certainly appreciate the Board approving another lockmaster position.  

These are the downstream gates at Lock No. 10 at Boonesborough.  And you can see, if they’re not attended to, all the pockets fill up with mud.  The sediment that’s down in the chambers start to get vegetation growth in it.  Just another shot and these are before.  There’s Greg.  

We have a four-man full-time crew and one part-time.  So, plenty of work to go around. 

And you can see, most of our guys could hardly move the next day after this work.  It kind of gives you a scale of where they are.

MR. GRAVES:  You can see them hovered up in them.

MS. ELLISTON:  And they’re digging that out with their hands.

MR. HAMILTON:  Everything is packed in there.  Greg said about the top six inches or so was fairly hard crust breaking through, so, pretty back-breaking work.  Being a lockmaster doesn’t involve just pulling and pushing a lever, unfortunately.  Like I said, we get every penny of work out of our lockmasters.   There’s kind of a good after-shot.  We’ve got a few pockets there that they’ve still got to do, but you can definitely see an improvement.

And that’s everything I’ve got.

MR. COLLINS:  David, as an engineer, couldn’t there be a light aluminum plate to go over those areas to keep sediment out?

MR. HAMILTON:  Some of them do have sheeting on the upstream side.  I believe Lock 1 might have the sheeting on the upstream side.  Yeah, you could put something across there.  I don’t know if you could keep it all out.

MR. COLLINS:  It looks like it would help.

MR. GRAVES:  It would help.  You know, I’ve gone through floods, and if you take out drywall and stuff like that, you think water has only been up there for a little bit and you’ll have three or four inches in your home that seeps in.  

At 3 and 4, we have cover plates for our anchor system, and we thought those would drain good when water would come up and everything would wash out.  It doesn’t happen.  We end up with about that much mud just from three or four rises this past year.

I think this type of work - and Greg probably doesn’t like to hear this - this requires just general maintenance.  This had gotten to the point of almost the point of no return.  This took years to do this.  They had to go in there and cut trees out of it first.  

The main thing to keep this from happening is after we have high water is to go in and pump and flush, if we can do that.  That’s why we need this extra person because it’s a never-ending job.  It’s like moving debris out of the approach.  They used to do it with machines and now they do it with right, left arm and back.

I wish it was but I don’t know of anything that’s out there unless Daniel can design something.  

Those pockets all have holes in them.  They have about six-inch holes and you would think that it would all drain out but it doesn’t work that way.

MR. COLLINS:  I was just thinking that a cover that keep a dark area where the vegetation wouldn’t grow.

MR. STICKNEY:  The trouble with covering it, you might trap moisture in there and  increase corrosion.

MR. GRAVES:  So, I don’t know if there’s any good solution except some good elbow grease.

MR. SIMPSON:  David, is this is a three-cell dam?

MR. HAMILTON:  Yes.  It’s three full-sized cells and you’ve got the two arccells.  It’s kind of hard to make out in the picture but you’ve got a west closure cell that steps up a rocky bank, and then you’ve got a closure cell that ties into the old lock wall.

MR. SIMPSON:  In No. 3, how many cells would be in No. 3?

MR. HAMILTON:  Three has got eight full-size and seven arccells.

MR. SIMPSON:  It’s just the width of the river difference with bigger cells?

MR. HAMILTON:  Shorter cells at  Dam 3.  It’s not as tall.  

MR. GILBERT:  The greater your lift, the bigger your cell.  You need more mass for sliding.  They’re a little smaller.  They’re about 47 feet in diameter at 3 and around 25 feet tall.

MR. GRAVES:  If 3 hadn’t been placed at this time, we would probably be doing some emergency procurement at 3 because we’re having some partial failure on the lock, next to the lock wall.  It’s gotten worse.

MR. SIMPSON:  When you get to the planning on Dam 10 and you decide to leave the lock there for operational navigation, would you I guess do an auxiliary, like it is now, the lock will be out in the middle of the river?

MR. GRAVES:  I would think we would leave everything where it’s at and work from that point on.

MR. SIMPSON:  So, you would have cells on both sides of the lock?

MR. GRAVES:  Yes.  The best thing about--well, not the best thing, but 10 is very accessible.  The only way 8 could have been performed was to put a concrete batch plant onsite, it’s so remote.  At 3, there were concrete facilities there close.  At 10, I think they were fairly close.  At 8, there’s nothing.  So, that was a big hit at 8.

MR. STICKNEY:  You have them cleaning your doors.  Have you tried using high-pressure hoses?

MR. HAMILTON:  Yeah.  That works well if you get it right away, but after it’s packed in there, it doesn’t move real well.

MR. GRAVES:  Greg and them, they pumped from the river and used hoses to do that.  And that’s good if you get there right after.  And if you’ve ever gone through a flood - I went through the ‘78 and I thought a hose would take it out - but when you’ve got two foot of mud, all you do is just scatter mud.  You would have to get in with a shovel and take it out the old-fashioned way.

MR. STICKNEY:  But if you used like a pumping truck and really laid it to it.

MR. HENRY:  We used a two-inch pump.  It pumps probably 160 gallons a minute.  I think  if we get much pressure, then you would start blowing your paint off.  The mud washes pretty good.  It’s the sand.  

MR. GRAVES:  Greg actually found a hammer that he had left in the pockets that he thought he lost.  It had been there two years.

CHAIR SIPPLE:  Any more questions for David?  Do we have a motion to approve the Engineer’s Report?

MR. CAINES:  I make the motion

CHAIR SIPPLE:  Warner Caines made the motion.  Do we have a second?

MS. AKERS:  Second.

CHAIR SIPPLE:  We have a second. Any other discussion?  All in favor of approving this, please signify by saying aye.  Any opposed?  Motion carries.


Now the Executive Director’s Report.  Jerry.

MR. GRAVES:  Jennie and David stole a lot of my thunder.  As you can probably assume, we’ve worked a lot.  And Jennie did 99% and I did 1% of the budget probably but I think she did an excellent job.  A lot of work went into that.

David and I, we try to go to Lock 8 weekly just to have a presence there.  I think it’s good that they know that we’re there.  So, we make weekly adventures to Lock and Dam 8.  And as I said earlier, any Board member who would like to go, feel free to give Kayla a call.  We generally try to go on Wednesdays unless it’s raining.  We try to go when it’s not all that bad.

MR. COLLINS:  So, what does a round trip take?  How long does it take?

MR. GRAVES:  What do you think, David?

MR. HAMILTON:  It’s an hour’s drive from here.  So, two hours there and back and however much time you want to spend down there.

MR. GRAVES:  If you go just to 8, you’re killing half a day, or not killing, but you’re using up half a day.  Keith Cartier went with us two or three weeks ago and we went to Lock and Dam 10, 9 and 8 and we were there from 8:30 until the close of the day. 

So, if you want to go to additional locks, I would set aside a good portion of the day.  We’d love to have you; and if we can get a group of you, we can take three additional people in our truck.  If you all want to do that, just let Kayla know and we’ll be glad to schedule that.

MS. BANKS:  I would definitely like to do it.


MR. GRAVES:  I think it’s worth your while as a Board member.  It’s good to see what goes on.  So, just let us know.

To kind of give you some updates on what’s coming up, as David said, we’ll get the bid on 1 and 2 November 21st.  David and I are scheduled to go to Louisville to speak to a power club, a power squadron club.  We’re getting a lot of phone calls from people in Indiana, Ohio, the Louisville area about what’s going on here on the Kentucky River.  So, we’re going to speak to that.  I think that’s next week, Thursday night, something like that.

The Kentucky Water Trail Alliance in Estill County is coming up, Pat?

MS. BANKS:  November 14th.

MR. GRAVES:  The 14th, and also there’s going to be a tour of Lock and Dam No. 12.  As I said earlier, we’ve gone with Keith and Rodney.  And I’m just talking about the last two or three months as far as visits to the locks and dams.  Other Board members have been before.

We’re also starting next week to interview for the new position, for the lockmaster position.  We had a number of applicants.  We’ve narrowed that down to I think twelve, eleven, somewhere in that range.  And that interview process will start next week.  Hopefully we can have somebody on board with a little luck by the 15th of November.

Our fall is just another time for Greg and his guys - everybody says, well, you slow down in the wintertime.  No, we don’t.  We’ve got four roofs to put on this fall.  The assistant lockmaster house at 4, we’ve had the material for a year.  We’ve been sitting on that.  We’re going to do that.  We’re going to do the red building, re-roof that.  

This past spring we put a roof on the lockhouse at 4.  Then we’re going to go down to 3 - I say we - I will travel and hopefully roof a little bit, but we’ll go to 3 and we’re going to put a new roof on the assistant lockmaster house.  That structure is worth saving.  I think we can save that.  We’ll have to get a few more shingles for that and put another roof on what we call our work building at 3.  

If you get a chance to go by 3, 3 looks a hundred times better than it’s looked in a long time.  The guys have done a great job on keeping it mowed, painted, cleaned.  We took down an old building down there that was ready to get somebody hurt.  I talked to some of the people, the locals there.  They’re so appreciative of what’s going on at 3.

We’re scheduled to go back to McAlpine this fall to take Greg and his staff. We go to the McAlphine lock and dam.  That’s where the Corps keeps their fleet.  They will be finished for the year and they’ll bring their fleet in and we’ll get to tour what the big boys do and catch a lockage up there.  And any Board member that’s interested in that, you’re welcome to go on that trip, too.  David is working on that.

We’re still in conversation with the Corps.  I keep asking and they keep telling me no; but until they tell me to stay away, I’ll keep asking for help.  

Other than that, we’re busy.  We’ve got a lot of work.  We’ve got a lot of work in front of us, and I appreciate the Board’s cooperation of what we’re doing.

Friday, they had a ribbon ceremony for the Kentucky State Thoroughbred boat, and  Congressman Barr was there.  And Sue Ann and I were looking at each other and I guess we’re just both on the same thought process.  And I thought, you know, I’ll just go over there and ask Congressman Barr if I could have a few minutes of his time to discuss things that we’re doing on the river and maybe ask for some help with the Corps.

So, he’s granted me permission to come speak to him.  So, I’m just going to ask him if he can help.  I figure the worst thing he can say, I can’t help you; but if he can help us, why not.  So, I’m going to chat with him.  If he can just get the Corps to listen to me a little more in depth.  If we had just a little help on that wall at 1, that’s three or four hundred thousand dollars to us.  So, I figure the worst thing he can do is say no.  So, I’m going to try to set up a meeting with him.

So, that’s pretty much what we’re doing for right now.

MR. STICKNEY:  When is the last time we’ve gotten any help from the Corps?

MR. HAMILTON:  We had the Congressional AD for Dam 10 originally.  It was 75/25% split on Dam 10.  I think the last time that was

actually funded, though, was like 2004 maybe.  That was all design work.  They did do some near-term repair work on the dam.

MR. GRAVES:  Jack, I guess to answer your question, I’ve been here two years, and one of the first things I did was request a meeting.  And David and I met with the Corps in Frankfort.  We’ve gone to Louisville twice, and I’ve gone about as high as I can go at the Corps’ office and I got the same answer.  We don’t have money.  We’re not going to give you any money, but we’ve asked.

And part of the agreement that we have with them is it’s our responsibility to maintain.  That’s the lease agreement.  So, they basically told us that they’re yours.  So, good luck and have fun.

MR. SIMPSON:  I’ve got a comment.  You said a while ago you were going to go speak to a group in Louisville.

MR. GRAVES:  That’s the power squad.  This will be the second time.  It’s a different group.  The first group was like seventy people.  This is the second group.

MR. SIMPSON:  I’ve had some feedback from one or two of your groups in the past, a couple of different ones - maybe it was at the same meeting - but they were very complimentary of your all’s outreach and your desire to help the Ohio River boaters get back into Central Kentucky.  

I thought it was pretty impressive that over the last four or five months, I’ve had the opportunity to hear good, positive feedback about the Kentucky River Authority and you and David doing your discussions and talks.  Keep up the good work.

MR. GRAVES:  Thank you.

CHAIR SIPPLE:  Anybody else?  Thanks, Jerry.

I have just a few things I want to talk about.  Jerry already touched on the November 14th meeting with the Water Trail Alliance.  

Bluegrass Tomorrow is having their 

award breakfast this Friday.  They’re giving awards to the National Park Service for their help with our trails, including not just the Land Trail but the Blue Water Trail.  So, I thought that was pretty significant.

I want to thank everybody for your great cooperation through the past year and looking forward to working with you another year.  Thanks for your vote of confidence.  And to all my Board officers, I want to thank you, too.  

I did have one thing that I wanted to talk about.  James Kay came to me before the meeting and we discussed this topic.  I’ve been very concerned about a couple of things that are going to have a real impact on the Kentucky River, and this Bluegrass Pipeline is one of them.

I know some of the counties have actually taken action to just make the comment that they’re very concerned about the impacts that this is going to have.  And I don’t expect the River Authority as an entity to have any comment on this, but I feel like, as a Board, that we could make a statement. 

And I wonder since we are charged with stewardship of the Kentucky River and the best use of it, I’d just like to have a discussion about your all’s thoughts about this and you think that we should or should not make a statement.  But it’s really hard for me to just on my hands and not bite my tongue and not say anything about this.

So, James, would you like to lead some discussion about this?

MR. KAY:  Well, I don’t know exactly how to take this, but the County Judge in Woodford County and four magistrates came to me and said aren’t you on the Kentucky River Authority, and I said yes.  And their question was, aren’t you all the stewards of the basin, and I said yes.  And they said how come you haven’t said a word.

So, they’re debating back and forth about how they’re going to broach this, but they’re looking to us to say something about it, and I really and truly think we should make a statement one way or the other.  It’s a pretty serious thing if this thing busts.

CHAIR SIPPLE:  It is.  And I think the thing that concerns me as much as anything is that this group is saying to the citizens of Kentucky, oh, this is a public need.  We can invoke the right of  imminent domain to get this put through.  

And I have property that Marathon Ashland Petroleum put a pipeline through, and I know how difficult they were to deal with, have been and will continue to be.  We didn’t have any say-so in it.  They decided - some of the property owners, they had had a right-of-way for forty years - decided they didn’t want to fool with them anymore.  So, they directed them to my property, and I had to deal with them.  

I lost a couple of acres of woods that my husband had been maintaining for ten years, and it was a really hard process for us to go through. But I understand that Marathon, they’re shipping crude oil to Catlettsburg to have it refined.  This is a public need. 

So, there wasn’t a whole lot we could do about this.

But these solids from natural gas, it’s a pretty--I’m very concerned about the impact this could have coming through Central Kentucky.  And I really appreciate the county governments that have taken a stand about this because this is not something that’s going to just come through and not cause any impact. 

And I think that we should make a statement, and I don’t know that we’re prepared at this time, but I would like to maybe appoint a committee to meet and discuss this and see if we can come up with a statement that we would make on behalf of the Board, not on behalf of the River Authority itself.  Can we do that, Jerry?

MR. GRAVES:  I think so.

CHAIR SIPPLE:  Because we try to stay politically neutral - I think we do - but this is a big stewardship issue and I think this is something that we might need to have a further discussion about.

Could i ask for volunteers to have a committee?  Pat Banks is our Riverkeeper.  She would like to.  And I think, James, since you brought this to my attention.  I was going to mention it and I was glad to see that I had support before I even got up here.  So, we’ve got two people.  I volunteer to be on that committee as well.  Is there anyone else?  Then maybe we can get together after the meeting and we’ll have a little discussion about this, then.

Are you all okay with this?  This is not on behalf of Jerry and the staff.  This is our

Board.  We’re elected from all up and down the stem of the Kentucky River and I think that we need to have some discussion about this.

MR. COLLINS:  I’m just wondering if somebody with some type of engineering background could serve on that committee?  

I’ve heard a lot about this, and, of course, we’ve taken some action here.  But after we took the stand that we took, Franklin County Fiscal Court, I’ve heard from others concerned about the stance that we took and about transporting down the road or on the rail.

Some folks tend to think that under the ground is safer than on the road or on the rail, and we just took a step back and did a resolution opposing it, and we put in some additional steps that you would have to go through, a moratorium on crossing county roads.  

But some of the firefighters have come to me since we took that stand and said are you sure you’re right?  Would it be safer under the ground or going down I-64 or going down the railroad tracks?

So, somebody that has some type of engineering background and would know something about that, if they would serve on that committee, I think it would be helpful.  

I do have a piece of the pipe in my office.  I requested a piece of pipe because I heard all types of information.  This pipe is so thick and this pipe is so thin and it’s this type of pipe and it has a coding, it doesn’t have a coding and the welds are like this and the cutoffs are like that.  So, I just asked the folks to send me a piece of pipe and they cut me a piece of pipe.  I’ve got it in the office if the committee would like to look at it.

But somebody with some expertise in engineering would be helpful on this committee.

CHAIR SIPPLE:  As I recall, we have one engineer on this committee.

MR. GRAVES:  You have two.

CHAIR SIPPLE:  Two.  Well, do we0 have a volunteer or do you want me to appoint somebody?

MR. BANNISTER:  I asked the pipeline company about the river crossing.  And it’s our understanding that the pipeline is going to be bored twenty to forty feet below the bottom of the river.  And our folks took a look at it and they were satisfied that the boring underneath the river was a good approach.  I’ll just say that much.

MR. SIMPSON:  So, Herbbie, you’ve already got some experience that the Board needs.

MS. BANKS:  It would probably be a good idea to maybe bring someone to speak to the Board, too.

CHAIR SIPPLE:  Somebody from Bluegrass Pipeline?

MR. COLLINS:  Bluegrass or Boardwalk or Williams Company.  I’ve seen several presentations.

CHAIR SIPPLE:  Did any of them change their mind?

MR. COLLINS:  No.  It makes you think, though.  And then when you’ve got firefighters coming to say are you sure you’re right about being opposed to going underground.  One of our concerns was the depth.  It just seems like three foot just didn’t seem quite deep enough.  

And, then, looking at the pipe, I wanted to look at the pipe.  It wasn’t as thin as I thought it would be but it wasn’t as thick as I thought it would be.  So, I’ve still got some reservations about the pipe.

MR. BUSH:  It must be just right.

MR. COLLINS:  It may be just right.  I don’t know.  I don’t know much about pipe.  That’s why I thought somebody with an engineering degree that knows these things would be good.

MS. BANKS:  What’s the longevity of the pipe, and, then, are they going to clean it up when the pipe is like, okay, it’s twenty years old, so now what are we going to do with the pipe?

MR. COLLINS:  There’s all kinds of questions like that.

MR. STICKNEY:  Of course, the concern is under the river; but you’re talking a hundred miles plus in the watershed, and how many other blueline streams that go into the Kentucky are going to be crossed.

MR. COLLINS:  That’s a concern.

CHAIR SIPPLE:  We were very concerned in Clark County because we’ve had two, maybe three spills from the Marathon, the old pipeline, and that was put in forty years ago and we had two pretty major ruptures of the pipe.  

And, so, when they decided that--they just go in and they either buy due right-of-way or they buy fifty feet out from where their old one was and replace the pipeline and that would be the same with this.  So, you’re looking at this is going on forever.  So, they might bore this time, but the next time, they may decide not to bore.  It’s not a one-time and that’s it.  You don’t have any more problems.  

So, I’m very concerned when you have a pipeline that comes through.  I can’t see how they can say this is for the public good.  They’ve got to do something with those solids, but why does it have to be a pipeline at all?  

MR. COLLINS:  There was a group of us that met in Louisville of County Judges and discussed it and most of the County Judges were concerned and taking a step back and doing resolutions kind of slowing the process down.  Then there was two or three that was supportive.



And, then, after I left that meeting, I went to a second meeting - I serve on a KACO board, a Financial Review Board - and the chairman of that group had been in the natural gas business and he said he could lay out a map of Kentucky or the United States and show the pipes that were under the ground now and you would be amazed.  

And he felt like that going underground with the pipe was safer than being transported on highways and rail.  That’s just one County Judge who is retired from the natural gas business and his view, and most County Judges were very concerned about it.

MR. BANNISTER:  I’d like to make a recommendation that David Hamilton do some research on this pipeline.  He’s a registered engineer.  And I think Kentucky River Authority staff is supposed to provide information to this Board.  So, there’s a highly skilled engineer to provide us information.

CHAIR SIPPLE:  David, would you mind doing that?

MR. HAMILTON:  That’s fine.

CHAIR SIPPLE:  Thanks.

MR. STICKNEY:  You also mentioned three leaks in Clark County.  Wasn’t there a major break up near Carrollton about ten years ago?

MR. BUSH:  That would be true.

MR. HENRY:  About five years ago.  Lock 1 was open and we had a lockmaster up there.

MR. SIMPSON:  I came through there a year or two later after that rupture and you could still smell the petroleum product when you came through that part of the river, and it was like a year and a half, two years after the break.  So, there is a lot of damage, I guess, as a result of a line failure.

MR. STICKNEY:  I don’t know if Fish and Wildlife did a review of the impact of that leak but they may have.

MR. COLLINS:  Do you think there

may be a study out there that we could review?

MR. STICKNEY:  I think so.  I know they did one when they had the big leak at Wild Turkey Distillery that killed a bunch of the fish.

MS. BANKS:  I saw a presentation of that.  They had photographs of some of the fish that died and there were these huge paddlefish and things that I didn’t even know we had.

MR. BUSH:  During that spill, the fish swam up into the tributaries  and our biologists under Fish and Wildlife at the time, they said they were just solid fish.  It looked like logs laying in there trying to get to oxygen.

MR. GRAVES:  One comment since we’re speaking about fish.  I did get a phone call from Secretary of Finance and over at the Governor’s Office.  One gentleman requested that we not proceed with Locks 1 and 2 because it was going to interfere with his fishing down river and Asian carp would get in Pool 1 and 2.

I responded that Asian carp have been seen in the Kentucky River as far as 6 and 7, and I

said I’m sorry that we’re going to interfere with your fishing but Asian carp are here.  We’ve seen them at 4.

MS. BANKS:  We were kayaking at a lake that Berea uses as a reservoir and a woman was in a kayak and this fish flew out on the water and hit her and somebody said, oh, that was one of those Asian carp. So, birds carry the eggs.  

MR. GRAVES:  Well, they’re here.

CHAIR SIPPLE:  Does anyone else have an issue they’d like to bring before the Board?

Do I have a motion to adjourn?

MR. COLLINS:  I move to adjourn.

MR. STICKNEY:  I second.

CHAIR SIPPLE:  We have a second.  Thank you.  All those in favor, signify by saying aye.  The meeting is adjourned.
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